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NEWS RELEASE

April 13, 1992
UM ECONOMIST REPORTS MONTANA’S ECONOMY
CONTINUES TO OUTPERFORM NATION’S
MISSOULA Montana continues to outperform the recession-plagued U.S. economy, but the margin may
decrease during the second part of the "double-dip" recession, according to a University of
Montana economist.
Paul Polzin, director of U M 's Bureau of Business and Economic Research, made this forecast
as part of the Economics Montana program co-sponsored by the bureau, the governor’s office and
the Montana Legislature.
During 1991, the Montana economy was up about 1 to 2 percent from the previous year, Polzin
says. The corresponding figures for the United States show declines of 1 to 1.5 percent, he says,
projecting that the nation’s economy will continue its mild decline through the first quarter of
1992.
"Recessions are often less severe in Montana because the state depends on industries such
as agriculture, which has ups and downs that do not usually correspond with the national business
cycle," Polzin says.
However, he says, there are some signs of weakness in the state’s economy that are not
necessarily due to the national recession. For example, the Montana wood products industry had
slight reductions in output during late 1991 that were due mostly to timber supply shortages, he
says.
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Some of the gloss has also come off of the state’s precious metal mining industry, Polzin
says. After growing significantly in the late 1980s, employment and labor income have stabilized
or even declined slightly in the last few years, he says.
Overall, though, both Montana and the United States are expected to record economic
growth of about 1.7 percent during 1992, he says.
In 1993, Polzin projects Montana’s growth rate will once again lag behind the nation. The
U.S. economy will grow 2.8 percent, while Montana's economy will increase only 1.7 percent, he
says.
National economic trends may have conflicting effects on Montana, Polzin says: "For
example, declining interest rates may help boost construction, but also mean less interest income to
Montanans, who may make fewer purchases."
Personal income, one of the major determinants of retail sales, will increase about 1.5
percent in 1992 and remain roughly stable in 1993, he says. This slow growth is attributable to
little or no increase in transfer payments and dividends, interest and rental income, he says.
Montana’s job market will grow slightly during the next two years, Polzin says. There should
be a $3,000 to $4,000 increase in non-farm wage and salary jobs in both 1992 and 1993, he says.
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